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Regulation D Private Placement of Subordinated Notes

PB Bancshares, Inc. | $8.25 Million 10NC5 F2F Subordinated Notes

Transaction Highlights
• Established in 1890, Peoples Bank has been committed to serving the communities of southwest TN.
• Seasoned and invested management team – Insiders and ESOP own ~80% of the Company.
• Above peer profitability history results with a history of attractive earnings growth.
• Strong funding strategy – High levels of non-maturity deposits and transaction accounts.
• Well-positioned for current rate environment – Liquid balance sheet and limited securities portfolio.
• Positive credit picture – Disciplined underwriting standards and measured loss content.
• A diversified loan portfolio with attractive yield – Provides optionality and flexibility.

Issuance Rationale
• Proceeds will be used to support growth and general corporate purposes.
• 10 year, non-call 5 fixed to floating subordinated debt at attractive coupon.

$8,250,000

Sole Placement Agent

10 Year, Non-call 5

6.5% Subordinated Notes

October 7, 2022

Source: S&P Capital IQ BHC regulatory data

Brean Capital Team
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Balance Sheet (000's) 2018Y 2019Y 2020Y 2021Y 06/22 YTD
Total Assets $214,025 $206,441 $221,767 $259,288 $285,896
Total Loans $159,546 $159,342 $164,553 $200,897 $220,151
Total Deposits $184,508 $172,379 $196,352 $233,334 $254,138
Leverage Ratio 8.5% 9.5% 10.1% 9.6% 9.3%

Operating Metrics 2018Y 2019Y 2020Y 2021Y 06/22 YTD
ROAA 0.90% 0.91% 1.07% 1.25% 1.34%
ROAE 10.7% 10.2% 11.1% 13.0% 14.8%
Net Interest Margin 4.72% 4.56% 4.70% 4.96% 4.74%
Efficiency Ratio 67.0% 64.3% 62.0% 59.8% 59.9%
NPLs / Total Loans 4.16% 1.71% 1.42% 0.06% 0.59%
NCOs / Avg Loans 0.29% 0.45% 0.24% 0.15% 0.01%
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All materials, including proposed terms and conditions, are indicative and for discussion purposes only. Finalized terms and conditions are
subject to further discussions and negotiation and will be evidenced by a formal agreement. Opinions expressed are our present opinions only
and are subject to change without further notice. The information contained herein is confidential. By accepting this information, the recipient
agrees that it will, and it will cause its directors, partners, officers, employees, and representatives to use the information only to evaluate its
potential interest in the strategies described herein and for no other purpose and will not divulge any such information to any other party. Any
reproduction of this information, in whole or in part, is prohibited. Except in so far as required to do so to comply with applicable law or
regulation, express or implied, no warranty whatsoever, including but not limited to, warranties as to quality, accuracy, performance,
timeliness, continued availability or completeness of any information contained herein is made. Opinions expressed herein are current
opinions only as of the date indicated. Any historical price(s) or value(s) are also as of the date indicated. We are under no obligation to update
opinions or other information. The information contained herein has been prepared solely for informational purpose and is not an offer to buy
or sell or a solicitation of an offer to buy or sell any security or instrument or to participate in any trading strategy. Brean Capital, LLC does not
provide accounting, tax, or legal advice, however, you should be aware that any purposed indicative transaction could have accounting, tax,
legal or other implications that should be discussed with your advisors and or counsel.
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